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This e¢asc arose out of the dével—
opmenti of a fownhome neighborhood
in Carriage Park
in Henderson
County.

. The developer, -

Carriage Park
Associates, LLC,
credfed a restricted
townhome commu-
nity and provided
plans for construc-
:tion, the.lots, a des-
‘ignated builder (Estate
Homes of North
_Camhna Inc) and a :
‘base price for construction of the unit.
* The plans were not suitable for con-
stiuction of the units, and theé designated
builder was a brand-new _startup
‘company- lacking sufficient resonrces to
complecte the townhomes for the six
plaintift families.
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Plamtlffs c1a1med townhomes had defects

The plaintiffs had to finish the homes
themselves and repair defective con-
struction and later-discovered settlement

- and soil-compaction issues. All of the
plainiiffs recovered in breach of contract-

and nepligent mlsmplesentat:on as to the
designaied builder..

 The plaintiffs alleged that thc devel-
oper knew of problems with the plans,

‘and the builder, and failed to dlelObE

those p]OblCI'ﬂ?

The ‘jury found ﬁaud and awarded
punitive damages to three of the named
plaintiffs as to the developer.

A side issue in the case déalt wnh R
" the failure of a brokerage entity to .

disclose the fact that the designated
builder was paying referrdl fees to
the brokerage. firm in order-to act as
the builder in the neighborhdod. The
brokerage entity, - CPA Realty
Corporation, was afflllated with the
developer.

, North Carolina brokerage law requires
a broker to disclose referral fees paid by
any third party who pays for referrals.

The jory fnund fraud in the failure
to disclose these referral fees in favor. :
of all named plaintiffs. :




